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The Industrial Sector of The West Bank and Gaza Strip:
Analytical Study For The Period ( 1968 -89)
By:Sami Muraweh Ragheb Iftaimeh
Sup.: Dr. Mohammed M. Naser

Yarmouk Univ, Irbid - Jordan

ABSTRACT

The aim of this study is to analyse the industrial sector of the two
territories - the West Bank and Gaza Strip during  the period ( 1968 - 89) ,
It starts with the Basic features of the national econom)} and the place of the
industrial sector in it, then ls'tudying the impact of Israeli occupation on the
- structure, productivity of the industrial sector and the technological level of
its industries.

The study shows the structural change of the industrial sector which
results from Israclies"Remoting - Controling” policies which is used in
order to control the domestic Industrial sector and bringing it info
dependence, As a result,"Subcontracts” phenomena for part of the existing
domestic industries has been existed. These types of industries has been
grown during the occupied period, on the other hand, other domestic
industries ére closed, stagnated or worked less than their total productive |
Capécity as a result of unequal competition from Israeli industries.

The study shows that the industrial sector exhibited decreasing returns
to scale for the two territories, the sum of the two elasticities (a+p), 'in
real terms, is about (88%) in West Bank and (95%) in Gaza Strip.

The estimated coefficient of the time factor shows The Negative
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Impact of Time on the whole industrial sector in the two territories. Which
means that the production activities of the domestic industries has regressed
overtime, the time factor (Which is used as an indicator to disembodied
technological change) is affecting the industrial output negatively, about
(10.6%), (5.3%) reduction during the period in both west bank and Gaza
strip respectively, this reﬂuction results, specialy, from Israeli occupation
~ and its policies against industry.

The study shows the fluctuation an.d Reduction in the partial and total
productivity of the domestic industrial sector in the two territories during
the pefiod. Both the productivity of labour and capital fluctuates. Also the
total productivity levels was low and didn't exceeds (.,79) for the West
Bank and (.,59) for Gaza Strip in 1989.

The study recommendations shows that the development of the
domestic industrial sector needs the development of its infrastructures, and
great emphasis should be placed on the promotion of the small scale
industries, also there is a need to increase domestic loyalty and Arab
incentives to encourage the domestic industrial sector. |

Lastly, It should be noted that, their is no remedial solution for the
domestic industrial sector problems without getting rid of Israeli
Occupation, so their is-a- need to encourage the Peace Process , and support
the Palestinian Delegation in it ,in the middle east, because if it has passed,
large percent of domestic industrial sector problems would be solved,
_ specially the problem of Israeli Occupation and its effects.

THE END
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